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TAGS: ETRD, ENRG, CA 

SUBJECT: PETROCHEMICAL TARIFF TALKS 

REF: STATE 61550 

AS INSTRUCTED REFTEL, EMBASSY HAS INFORMED EMR (PRIDDLE, 
SENIOR ADVISOR), ITC (GHERSON, GENERAL DIRECTOR, WESTERN 
HEMISPHERE BUREAU) AND EXTAFF (SHANNON, DIRECTOR, 
COMMERCIAL POLICY) OF U.S. REACTION TO GILLESPIE 
SUGGESTION FOR BILATERAL TALKS ON PETROCHEMICAL TARIFFS. 
PRIDDLE'S INITIAL REACTION WAS THAT U.S. POSITION MADE 
GOOD SENSE. BOTH GHERSON AND SHANNON, WHO ARE PROBABLY 
BETTER ATTUNED TO TRADE POLICY IMPLICATIONS, COMMENTED 
THAT LINKAGE BETWEEN PETROCHEMICAL TARIFFS AND GAS 
SUPPLIES WOULD REQUIRE A "CAREFUL LOOK." (ECON COUNSELOR 
ADVISED BOTH THAT GILLESPIE HAD INFORMALLY INDICATED HE 
SAW NO PROBLEM WITH DISCUSSING BOTH SUBJECTS TOGETHER.) 
THEY PROMISED TO REVIEW POSITION AND GIVE US A CONSIDERED 
REACTION. GHERSON SAID PETROCHEMICAL TARIFFS WAS ALREADY 
ON ITC MINISTER CHRETIEN S LIST OF SUBJECTS FOR DIS- 
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CUSSION DURING HIS VISIT TO WASHINGTON MARCH 29. 
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